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OVERVIEW

Austin’s Central Business District, for
the first time in almost two decades,
is awash with new vacancies. New
buildings are coming online, many
tenants have compressed their
space needs post-Covid and venture
capital deployment has decreased
sharply the last 18 months. Large
subleases have softened the market
along with ‘see through buildings’
that were not pre-leased and, as a
result, are carrying big block
vacancies with little activity. These
factors have created a perfect storm
sending vacancy to a historic high in
excess of 24%, creating new found
leverage for occupiers. Meanwhile,
many office property owners are
dealing with impending debt
maturities in the wake of these
headwinds.
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One Eleven Congress

W Older legacy office properties built before 2013
have suffered the most in a softening market

W Tenants relocating to newer construction at similar
costs, causing a “flight to quality” given rent
realignment

W Nationwide, tenants are increasingly attracted to
more modern assets that are highly amenitized

W Rental rates in older stock are trending at $10.00 to
$15.00 PSF below newer Class A office properties

W Free rent inducements in legacy buildings are
significant with some recent lease comps with as
much as 12 months of net rental abatement
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>2.2M SF NEW SUPPLY




Skyline Report

LARGE VACANCIES

. Direct Availability

Sublease Availability
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One American Center  Austin Centre 300 West Sixth 1836 San Jacinto ATX Tower The Republic Waterline 415 Colorado 816 Congress Indeed Tower Frost Bank Tower
- Four new buildings totaling over 2.2M square feet have
New Buildings q
Added To Supply been added to supply in the last 18 months

11 VECETIE Eleven direct vacancies exceed 50,000 square feet
Over 50,000SF
w
=
= 4 VECENE Four sublease vacancies exceed 25,000 square feet
Over 25,000SF
<
L
s Properties constructed from 2013 to 2018 were over 80%
- > Pre-Leased
Previous Cycle pre-leased
w
<
L %
> 30 Pre-Leased New supply since 2020 pre-leased less than 30%
New Buildings

A glut of sublease space from big tech companies like
18 Months Sublease Google, Facebook & Indeed further softened the market the
Space Influx last 18 months
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By the Numbers

14.8M$F 1.9M$F $67.13

TOTAL INVENTORY UNDER CONSTRUCTION AVERAGE CLASS A RENT

-168«ss | 27.3% | >24%

YEAR TO DATE ABSORPTION CLASS A VACANCY MARKET-WIDE VACANCY

DOWNTOWN DASHBOARD
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An influx of poorly Decreased demand Work-from-home Venture capital deployment Pre-leasing under 30% Historic vacancy
timed new supply evident with negative compressing space needs decreased resulting in less for new construction
absorption numbers tech growth projects since 2020
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franklinst.com

Austin

3321 Bee Caves Road
Austin, TX 78746

512 316 7866

Franklin Street Locations
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